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SUB J : FED COUNCILOR HONEGGER VISIT TO BONN 

1 . FED COUNCILOR (COMMERCE, LABOR & AGRICULTURE 
MINISTER) FRITZ HONEGGER VISITED BONN MAY 29 AT 
INVITATION FRG MIN ECONOMY LAMSDORFF. BILATERAL 
AND MULTILATERAL ECONOMIC PROBLEMS DISCUSSED WITH 
LAMSDORFF AND FINMIN MATTHOFER. 

2. MULTILATERAL ISSUES THOSE WHICH WILL BE BEFORE 
VARIOUS MEETINGS LEADING UP TO BONN SUMMIT INCLUDING 
EFTA MINISTERIAL CONFERENCE, OECD MINISTERIAL 

AND EC MEETING. GROWTH, MONETARY PROBLEMS, TRADE 
RECEIVED MOST ATTENTION. 

3. ON GROWTH, GERMANS SAID THEY WILL PROBABLY FALL 
BELOW 3 PCT. SAID BUDGET DEFICIT ALREADY SO LARGE 
LITTLE COULD BE DONE IN SHORT RUN TO FURTHER 
STIMULATE FRG ECONOMY WITHOUT RUNNING RUSK UNACCEPT- 
ABLE INFLATION RATE. TOLD SWISS US MORE RECEPTIVE 
THAN FORMERLY TO ARGUMENT THERE LITTLE MORE THEY CAN 
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DO. 

4. DISCUSSED SCHMIDT PROPOSALS FOR MONETARY UNION, 

GAVE SWISS IMPRESSION INCREASING NUMBER PRACTICAL 
DIFFICUTIES WILL PREVENT THIS FROM GOING BEYOND 
SOME EXPANSION OF SNAKE AND EVEN THERE QUESTION IS 
WHERE TO FIND CANDIDATES. GERMANS BELIEVE BRITISH 
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OPPOSE MAKING ANY MOVE UNTIL THERE IS FURTHER 
IMPROVEMENT GROWTH RATES. WERE AT PAINS 
ASSURE SWISS SCHMIDT MOVES NOT INTENDED 
AS CHALLENGE TO DOLLAR OR US. 

5. CONCERN EXPRESSED BY GERMANS AND SWISS THAT 
MANY TRADE ISSUES NOW UNDER NEGOTIATION IN GENEVA 
WOULD BE LEFT FOR SETTLEMENT IN BONN, WHICH BOTH 
COUNTRIES BELIEVE IS INAPPROPRIATE PLACE ATTEMPT 
DEAL WITH ISSUES OF DETAIL. 

6. BILATERAL ISSUES FOCUSED PRIMARILY ON PROBLEMS 
RENEGOTIATION DOUBLE-TAXATION TREATY; SWISS HAD 
INFORMED GERMANS THEY WOULD BEGIN UNILATERAL DENUN- 
CIATION SOME PARTS EXISTING TREATY UNLESS GERMANS 
BEGAN SERIOUS NEGOTIATIONS RIGHT AWAY. SWISS WERE 
ASSURED GERMANS WOULD DO SO. ALSO DISCUSSED 
PROBLEMS SWISS HAVING EXPORTING STEEL TO EC UNDER 
EXISTING ARRANGEMENT. 

7. ONLY ITEM OF DISAGREEMENT WAS CURRENT EXCHANGE 
RATE FOR DOLLAR. GERMANS SAID THEY BELIEVE 
CURRENT RATE ABOUT RIGHT. SOMEWHAT TO SWISS DISMAY. 
SWISS HELD TO POSITION THAT SF OVER-VALUED. 

WARNER 
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